SHIRE OF MENZIES

MINUTES

ANNUAL GENERAL MEETING
OF ELECTORS

Held in the Council Chambers,
Shenton Street, Menzies
on
Thursday 30 January 2014



Minutes Annual Electors Meeting 30 January 2014

1. DECLARATION OF OPENING / ANNOUNCEMENT OF VISITORS

The Shire President (Cr Greg Dwyer) declared the meeting open at 11.12am and

welcomed the attendees.

2. RECORD OF ATTENDANCE / APOLOGIES / LEAVE OF ASENCE

PREVIOUSLY APPROVED
Attendance:
Councillors Cr G Dwyer
Cr P Twigg
Cr J Mazza
Cr | Tucker
CrJLlLee
Apologies Cr C Bennell
Cr J Graham
Staff: Mr P Crawford
Ms B Povah
Mr R Pepper
Guests: Mr D McKenna

Mr D Hadden

President
Deputy President (from 11.18 am)
Councillor
Councillor
Councilior

Councillor
Councillor

Chief Executive Officer

Deputy Chief Executive Officer
Manager Works and Services

Health and Building Officer

3. CONFIRMATION OF MINUTES OF PREVIOUS ANNUAL ELECTORS
MEETING HELD ON March 28, 2013

| ELECTORS DECISION/OFFICER RECOMMENDATION ITEM 3 |

MOVED CR TUCKER

SECONDED CR G DWYER

That the minutes of the Annual Electors meeting held on March 28, 2013 be
confirmed as a true record of proceedings.

CARRIED 4/0

4. RECEIVING OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR
ENDING JUNE 30, 2013

| OFFICER RECOMMENDATION

ITEM 4 |

MOVED CR LEE

SECONDED CR J MAZZA

That the Annual Financial Statement for the year ending 30 June 2013, as presented,

be received.

CARRIED 4/0
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES

FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Menzies being the annual financial report and
other information for the financial year ended 30th June 2013 are in my opinion properly drawn
up to present fairly the financial position of the Shire of Menzies at 30th June 2013 and the
results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1995 and
the regulations under that Act.

Signed as authorisaiion of issue on the / é day of UW%AM_ 2013
Y

s

ef Executive Officer
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Minutes Annual Electors Meeting 30 January 2014 SHIRE OF MENZIES

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE
FOR THE YEAR ENDED 30TH JUNE 2013

NOTE 2013 2013 2012
$ Budget $
$
Revenue
Rates 22 2,203,767 1,911,580 2,060,738
Operating Grants, Subsidies and
Contributions 28 3,015,052 3,364,484 2,885,218
Fees and Charges 27 266,468 250,335 240,848
Interest Earnings 2(a) 276,017 235,393 278,217
Other Revenue 43,135 5,406 10,704
5,804,439 5,767,198 5,475,725
Expenses
Employee Costs (996,982) (1,284,868} (1,173,043)
Materials and Contracts (1,973,245) (2,889,776) (2,288,105)
Utility Charges (72,993) (95,740) (64,304)
Depreciation on Non-Current Assets 2(a) (2,040,324) (1,470,580) (1,962,895)
Interest Expenses 2(a) (4,739) {3,994) (3,878)
Insurance Expenses (111,233) (73,099) (70,970)
Other Expenditure (139,202) (131,516) (669,789)
(5,338,718) (5,949,573) (6,232,984)
465,721 (182,375) (757,259)
Non-Operating Grants, Subsidies and
Contributions 28 893,775 1,187,532 804,671
Profit on Asset Disposals 20 100,547 162,080 0
Fair value Decrement Furniture and
Equipment 2(a) {(8,749) 0 0
Loss on Asset Disposal 20 {77,007) {1,000) 0
Net Result 1,374,287 1,166,237 47,412
Other Comprehensive Income
Changes on revaluation of non-current assets 12 295,036 0 o
Total Other Comprehensive Income 295,036 1] 1]
Total Comprehensive Income 1,669,323 1,166,237 47,412
This statement is to be read in conjunction with the accompanying notes.
Page 5
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Minutes Annuat Electors Meeting 30 January 2014 SHIRE OF MENZIES

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM
FOR THE YEAR ENDED 30TH JUNE 2013

NOTE 2013 2013 2012
$ Budget $
$

Revenue
Governance 10,276 15,107 20,041
General Purpose Funding 4,732,883 3,208,054 4,927 446
Law, Order, Public Safety 27,286 6,016 8,116
Health 226 635 616
Education and Welfare 0 0 73
Housing 58,622 52,232 50,463
Communily Amenities 16,842 13,097 12,911
Recreation and Cuiture 4,851 17,250 18,007
Transport 661,354 2,230,235 25,479
Economic Services 107,391 200,065 392,401
Other Property and Services 184,708 24,507 20,172

2(a) 5,804,439 5,767,198 5,475,725
Expenses
Governance (365,789) (380,875) (210,542)
General Purpose Funding (149,262) (163,899) (263,453)
Law, Order, Public Safety (70,063) (142,931) (55,955)
Health (38,886) (50,286) (27,784)
Education and Welfare 0 (15,000) 0
Housing (17,498) (10,289) (59,173}
Community Amenities (91,972) (216,883) (138,136}
Recreation & Culture (320,610) (306,566) (169,228}
Transport (2,268,072) (3,112,764) (3,827,559)
Economic Services {1,065,363) (1,543,413) (1,213,056}
Other Property and Services 44,787 (2,673) (264,220)

2a) ~ (5,342,728) (5,945,579) (6,229,106)

Financial Costs

Housing {3,293) (3,994) (3,878)
Other Property and Services {1,446) 0 0
2(a) {4,739) (3,994) (3.878)
Non-Operating Grants, Subsidies and
Contributions
General Purpose Funding 0 0 154,000
Housing 0 868,741
Community Amenities 40,000 69,108 0
Recreation & Culture 0 5,000 1]
Transport 853,775 38,683 450,671
Economic Services 0 206,000 200,000
893,775 1,187,532 804,671
Profit/(Loss) on Disposal of Assets
Transpori 78,374 162,080 0
Other Propenty and Services {54,834) (1,000) 0
23,540 161,080 0
Net Result 1,374,287 1,166,237 47,412
Other Comprehensive Income
Changes on revaluation of non-current assets 12 295,036 0 0
Total Other Comprehensive Income 295,036 0 0
Total Comprehensive Income 1,669,323 1,166,237 47,412

This statement is o be read in conjunction with the accompanying notes. Page &
age
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Minutes Annual Electors Meeting 30 January 2014 SHIRE OF MENZIES
STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2013
NOTE 2013 2012
$ $
CURRENT ASSETS
Cash and Cash Equivalents 3 5,049,836 5,444,044
Trade and Other Receivables 4 452,345 892,779
Inventories 5 10,636 10,028
TOTAL CURRENT ASSETS 5,512,817 6,346,851
NON-CURRENT ASSETS
Property, Plant and Equipment 8 5,057,469 4,266,252
Infrastructure 7 68,233,597 66,496,057
TOTAL NON-CURRENT ASSETS 73,291,066 70,762,309
TOTAL ASSETS 78,803,883 77,109,160
CURRENT LIABILITIES
Trade and Other Payables 8 628,261 603,252
Long Term Borrowings 9 32,141 30,299
Provisions 10 92,700 63,524
TOTAL CURRENT LIABILITIES 753,102 697,075
NON-CURRENT LIABILITIES
Long Term Borrowings 9 0 32,141
Provisions 10 12,5659 11,051
TOTAL NON-CURRENT LIABILITIES 12,559 43,192
TOTAL LIABILITIES 765,661 740,267
NET ASSETS 78,038,222 76,368,893
EQUITY
Retained Surplus 10,732,660 9,398,385
Reserves - Cash Backed 11 2,530,972 2,490,960
Revaluation Surplus 12 64,774,584 64,479,548
TOTAL EQUITY 78,038,216 76,368,893

This statement is to be read in conjunction with the accompanying notes.

Page 7
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Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30TH JUNE 2013

NCTE 2013 2013 2012
$ Budget $
Cash Flows From Operating Activities $
Receipts
Rates 2,250,086 1,911,580 1,673,573
Operating Grants, Subsidies and
Contributions 3,227 117 5,364,734 3,614,887
Fees and Charges 266,468 250,335 240,848
Interest Earnings 294,465 235,393 278,217
Goods and Services Tax 163,602 298,552 0
Other Revenue 43,135 5,405 10,704
6,244,873 8,065,999 5,818,229
Payments
Employee Costs (988,329) (1,284,868) {1,038,685)
Materials and Contracts (1,926,813) (4,055,955) (1,943,989)
Utility Charges {72,993) (95,740) {64,304)
Interest Expenses (4,739) (3,994) (70,970)
Insurance Expenses (111,233) (73,099) (3.878)
Goods and Services Tax 0 (298,552) (163,602)
Other Expenditure (139,202) (131,515) (899,332)
(3,243,309) {5,943,723) (4,184,760)
Net Cash Provided By (Used In)
Operating Activities 13(b) 3,001,564 2,122,276 1,633,469
Cash Flows from Investing Activities
Payments for Purchase of
Property, Plant & Equipment (1,166,203) {(2,506,808) (192,875)
Payments for Construction of
Infrastructure (3,275,168) {3,518,586) (683,158)
Non-Operating Grants,
Subsidies and Contributions 893,775 1,187,532 804,671
Proceeds from Sale of Plant & Equipment 182,117 187,080 0
Net Cash Provided by (Used in)
Investment Activities {3,365,479) (4,650,782) (71,362)
Cash Flows from Financing Activities
Repayment of Debentures (30,299) {30,299) {28,563)
Net Cash Provided By {Used In)
Financing Activities {30,299) {30,299) {28,563)
Net Increase (Decrease) in Cash Held (394,214) (2,558,805) 1,533,544
Cash at Beginning of Year 5,444,044 5,444,044 3,910,500
Cash and Cash Equivalents _
at the End of the Year 13(a) 5,049,830 2,885,239 5,444,044
This statement is to be read in conjunction with the accompanying notes.
Page ©
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LESS

Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
RATE SETTING STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2013

Revenue

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

Expenses

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services
Other Property and Services

Net Result Excluding Rates

Adjustments for Cash Budget Requirements:
Non-Cash Expenditure and Revenue

Revaluation of Assts Due to Change to Regulations

- Furniture & Equipment

(Profit)Loss on Asset Disposals

Movement in Employee Benefit Provisions (Non-current)
Depreciation and Amortisation on Assets

Capital Expenditure and Revenue

Purchase Land and Buildings

Purchase Infrastructure Assets - Roads
Purchase Infrastructure Assets - Other
Purchase Plant and Equipment

Purchase Furniture and Equipment
Proceeds from Disposal of Assets
Repayment of Debentures

Transters to Reserves (Restricted Assels)
Transfers from Reserves (Restricted Assets)

Estimated Surplus/(Deficit) July 1 B/Fwd
Estimated Surplus/(Deficit) June 30 C/Fwd

Total Amount Raised from General Rate

NOTE

20

2(a)

6(a)
/(a)
7(a)
6(a)
6(a)
20
21(a)
11
1

22(b)
22(b)

22(a)

This statement is to be read in conjunction with the accompanying notes.
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2013 2013 2012
Actual Budget Actual
$ $ $

10,276 15,107 20,041
2,529,116 1,296,474 3,020,708
27.286 6,016 8,116
226 635 616
0 0 73
58,622 920,973 50,463
56,842 82,205 12,911
4,851 22,250 18,007
1,615,676 2,430,998 676,150
107,391 406,065 392,401
184,708 24,507 20,172
4,594,994 5,205,230 4,219,658
(365,789) (380,875) (210,542)
(149,262) (163,899) (263,453)
(70,063) (142,931) (55,955)
(38,888) (50,286) (27,784)
0 (15,000) 0
{(20,791) {14,283) (63,051)
(91,972) (216,883) (138,136)
(320,610) (306,566) (169,228)
(3,290,245) (3.112,764) (3,827,559)
(1,065,363) (1,543,413) (1,213,056)
11,493 3,673 (264,220)
(5,424,474) (5,950,573) (6,232,984)
(829,480) (745,343) (2,013,326)
8,749 0 0
(23,540) (161,080) 0
30,684 0 15,789
2,040,324 1,470,580 1,962,895
{364,956) (1,586,031) {53,854)
(2,407,030) (2,737,719) {65,013)
{868,138) (780,867) {618,145)
{752,420) (824,100) {(135,593)
(48,827) (96,677) (3,428)
182,117 187,080 0
{30,299) (30,299) (28,563)
{440,012) (394,279) {(97,737)
400,000 0 0
3,252,639 3,787,155 2,228 876
2,353,584 0 3,252,639
(2,203,773) {1,911,580) {2,060,738)
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Minutes Annual Electors Meeting 30 January 2014 SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopted in the preparation of this financial
report are presented below and have been consistently applied unless stated otherwise.

{a) Basis of Preparation
The financial report is a general purpose financial statement which has been prepared in accordance
with Australian Accounting Standards (as they apply to local governments and not-for-profit entities),
Australian Accounting Interpretations, other authoritative pronouncements of the Australian Accounting
Standards Board, the Local Government Act 1995 and accompanying regulations.

Except for cash flow and rate setting information, the report has also been prepared on the accrual
basis and is based on historical costs, modified, where applicable, by the measurement at fair value of
selected non-current assets, financial assets and liabilities.

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies
and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances; the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

(b) The Local Government Reporting Entity
All Funds through which the Gouncil controls resources to carry on its functions have been
included in the financial statements forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and balances
between those Funds (for example, loans and transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements, but a separate
statement of those monies appears at Note 19 to these financial statements.

{c) Goods and Services Tax (GST)
Revenues, expenses and assets re recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office {(ATQ).

Receivables and payables in the statement of financial position are stated inclusive of applicable
GST. The net amount of GST recoverable from, or payable to, the ATO is included with receivables
or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from
investing or financing activities which are recoverable from, or payable to the ATO, are presented
as operating cash flows.

Page 11
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand
with banks, other short term highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value and bank overdrafts.

Bank overdrafts are shown as short term borrowings in current liabilities on the statement of
financial position.

{e) Trade and Other Receivables
Trade and other receivables include amounts due from ratepayers for unpaid rates and services
charges and other amounts due from third parties for goods sold and services performed in the
ordinary course of business.

Receivables expected to be collected within 12 months of the end of the reporting pericd are
classified as current assets. All other receivables are classified as non-current assets.

Collectibility of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncollectible are written off when identified. An allowance for doubtful debts is raised when there is
objective evidence that they will not be collectible.

(f) Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Castincludes the cost of acquisition, development, borrowing costs and holding costs

until completion of development. Finance costs and holding charges incurred after development is
completed are expensed.

Gains and losses are recognised in the statement of comprehensive income at the time of
signing an unconditional contract of sale if significant risks and rewards, and effective control
over the land, are passed on to the buyer at this point.

Land held for resale is classified as current except where it is held as non-current based on Council's
intention to release for sale.

Page 12
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
{g) Fixed Asseis
Each class of fixed assets is carried at cost or fair value as indicated less, where applicable, any
accumulated depreciation or impairment losses.

Mandatory Requirement to Revalue Non-Current Assets
Effective from 1 July 2012, the Local Government {Financial Management) Regulations were
amended and the measurement of non-current assets at Fair Value became mandatory.

The amendments allow for a phasing in of fair value in relation to fixed assets over three years
as follows:

(a) for the financial year ending on 30 June 2013, the fair value of all of the assets of the local
government that are plant and equipment; and
(b) for the financial year ending on 30 June 2014, the fair value of all of the assets of the local
government -
(i) that are plant and equipment; and
(i) that are -
{I) land and buildings; or-
{I) Infrastructure;
and
(c) for a financial year ending on or after 30 June 2015, the fair value of all of the assets of the
local government.

Thereafter, in accordance with the regulations, each asset class must be revalued at least every
3 years.

Council has commenced the process of adopting Fair Value in accordance with the Regulations.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards,
has been made in the financial report as necessary.

Land Under Control

In accordance with Local Government (Financial Management) Regulation 16(a), the Council is
required to include as an asset (by 30 June 2013), Crown Land operated by the local government
as a golf course, showground, racecourse or other sporting or recreational facility of State or
Regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASB 116. They
were then classified as Land and revalued along with other land in accordance with cther policies
detailed in this Note.

Whilst they were initially recorded at cost, fair value at the date of acquisition was deemed cost as
per AASB 116.

Consequently, these assets were initially recognised at cost but revalued along with other items of
Land and Buildings at 30 June 2013.

Page 13
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Fixed Assets (Continued)
Initial Recognition
All assets are initially recognised at cost. Cost is determined as the fair value of the assets given
as consideration plus costs incidental to the acquisition. For assets acquired at no cost or for
nominal consideration, cost is determined as fair value at the date of acquisition. The cost of non-
current assets constructed by the Gouncil includes the cost of all materials used in construction,
direct labour on the project and an appropriate proportion of variable and fixed overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, onhly when It is probable that future economic benefits associated with the item will
flow to the Council and the cost of the item can be measured reliably. All other repairs and
maintenance are recoghised as expenses in the statement of comprehensive income in the period
in which they are incurred.

Revaluation
Revalued assets are carried at their fair value being the price that would be received to sell the
asset, in an orderly transaction between market participants at the measurement date.

For land and buildings, fair value will be determined based on the nature of the asset class. For land
and non-specialised buildings, fair value is determined on the basis of observable open market values
of similar assets, adjusted for conditions and comparability at their highest and best use (Level 2
inputs in the fair value hierarchy).

With regards to specialised buildings, fair value is determined having regard for current replacement
cost and both observable and unobservable costs. These include construction costs based on recent
contract prices, current condition (observable Level 2 inputs in the fair value hierarchy), residual
values and remaining useful life assessments (unobservable Level 3 inputs in the fair value hierarchy).

For infrastructure and other asset classes, fair value is determined to be the current replacement cost
of an asset (Level 2 inputs in the fair value hierarchy) less, where applicable, accumulated depreciation
calculated on the basis of such cost to reflect the already consumed or expired future economic benefits
of the asset (Level 3 inputs in the fair value hierarchy).

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus
in equity. Decreases that offset previous increases in the same asset are recognised against
revaluation surplus directly in equity. All other decreases are recognised as profit and loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount
of the asset and the net amount is restated to the revalued amount of the asset.

Those assets carried at a revalued amount, being their fair value at the date of revaluation iess any
subsequent accumulated depreciation and accumulated impairment losses, are to be revalued with
sufficient regularity to ensure the carrying amount does not differ materially from the determined using
fair value at reporting date.

In addition, the amendments to the Financial Management Regulations mandating the use of Fair Value,
imposes a further minimum of 3 years revaluation requirement. As a minimum, all assets carried at a
revalued amount, will be revalued at least every 3 years.

Page 14
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
{g) Fixed Assets {Continued)
Transltlonal Arrangement

During the time it takes to transition the carrying value of non-current assets from the cost approach
to the fair value approach, the Council may still be utilising both methods across differing asset classes

Those assets carried at cost will be carried in accordance with the policy detailed in the Initial
Recognitlon ssction as detailed above.

Those assets carried at fair value will be carried in accordance with the Revaluation Methodology
section as detailed above.

Early Adoption of AASB 13 - Fair Value Measurement

Whilst the new accounting standard in relation to Fair Value, AASB 13 - Fair Value Measurement does
not become applicable until the end of the year ended 30 June 2014 (in relation to Council),

given the legislative need to commence using Fair Value methodology for this reporting period,

the Council chose to early adopt AASB 13 (as allowed for in the standard)

As a consequence, the principles embodied in AASB 13 - Fair Value Measurement have been applied
to this reporting period (year ended 30 June 2013).

Due to the nature and timing of the adoption {driven by legislation), the adoption of this standard has had
no effect on previous reporting periods.

Land Under Roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is vested in
the local government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired
on or before 30 June 2008. This accords with the treatment available in Australian Accounting
Standard AASB1051 - Land Under Roads and the fact Local Government (Financial Management)
Regulation 16(a)(i) prohibits local governments from recognising such land as an asset.

in respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government
{Financial Management) Regulation 16(a)(i) prohibits local governments from recognising such land
as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government
{Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local
Government {Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Council.

Page 15
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(9) Fixed Assets (Continued)

Depreciation of Non-Current Assels

All non-current assets having a limited useful life {(excluding freehold land) are systematically depreciated
over their useful lives in a manner which reflects the consumption of the future economic benefits
embodied in those assets.

Assets are depreciated from the date of acquisition or, in respect of internally constructed assets,
from the time the asset is completed and held ready for use.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reporting
period. Major depreciation periods are:

Buildings 5%
Furniture and Equipment 25%
Plant and Equipment - Heavy 25%
Plant and Equipment - Sundry 25%
Electronic Equipment 25%
Tools 20%
Infrastructure - Roads 4%
Infrastructure - Floodways 6%
Infrastructure - Other 2%
Infrastructure - Grids 4%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the statement of comprehensive income in the period in which
they arise. When revalued assets are sold, amounts included in the revaluation surplus relating to that
to retained earnings surplus.

Capltalisation Threshold
Expenditure on items of equipment under $4,000 is not capitalised. Rather, it is recorded on an
asset inventory listing.

(h) Intangible Assets

Easemenis
Due to legislative changes, Easements are required to be recognised as assets.

If significant, they are initially recognised at cost and have an indefinite useful life.
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(I) Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the Council becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Council commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified 'at fair value through profit or loss', in which case transaction costs are
expensed to profit or loss immediately.

Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method or at cost.

Fair value represents the amount for which an asset could be exchanged or a liability setiled,
between knowledgeable, willing parties. Where available, quoted prices in an active markst are
used to determine fair value. In other circumstances, valuation techniques are adopted.

Amortised cost is calculated as:
{a) the amount in which the financial asset or financial liability is measured at initial recognition;
{b) less principal repayments;

{c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest rate
method; and

{d) less any reduction for impairment.

The effective interest rate method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments
or receipts (including fees, transaction costs and other premiums or discounts) through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjusiment to the carrying value with a
consequertial recognition of an income or expense in profit or loss.

(i) Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Derivatives are classified as held for trading unless they are designhated as hedges. Assets in this
category are classified as current. They are subsequently measured at Fair Value with changes to
carrying amount being included in profit and loss.
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Minutes Annual Electors Meeting 30 January 2014 SHIRE OF "ENZ'ES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
() Financlal Instruments {Continued)

Classification and Subsequent Measurement {Continued)

{(ii} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains or

loses are recognised in profit or loss

Loans and recelvables are included in current assets where they are expected to mature within 12
months after the end of the reporting period.

{iii} Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments and fixed maturities that the Council’'s management has the positive
intention and ability to hold to maturity. They are subsequently measured at amortised cost.
Gains or losses are recognised in profit or loss.

Held-to-maturity investments are included in non-current assets, where they are expected to mature
within 12 months after the end of the reporting period. All other investments are classified as non-
current.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assets due to their nature, or they are designated as such
by management. They comprise investments in the equity of other entities where there Is neither a
fixed maturity nor fixed or determinable payments.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income (except for impairment losses). When the financial asset
is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are included in current assets, where they are expected to be sold
within the 12 months after the end of the reporting period. All other financial assets are classified as
nan-current.

{v) Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost.

Impairment
At the end of each reporting period, the Council assesses whether there is objective evidence that
a financial instrument has been impaired.

A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as
a result of one or more events having occurred, which will have an impact on the estimated future
cash flows of the financial asset(s}.

In the case of available-for-sale financial instruments, a significant or prolonged decline in the market
value of the instrument is considered a loss event. Impairment losses are recognised in profit or loss
immediately. Also, any cumulative decline in fair value previously recognised in other comprehensive
income is reclassified to profit or loss at this point.
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the
asset is transferred to another party whereby the Council no longer has any significant continued
involvement in the risks and benefits associated with the asset.

Financial liabilities are derecognised where the related obligations are discharged, cancelled or
expired. The difference between the carrying amount of the financial liability extinguished or transferred
to another party and the fair value of the consideration paid, including the transfer of non-cash assets
of liabilities assumed, is recognised in profit or loss.

(i) Impairment
In accordance with Australian Accounting Standards the Council's assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and
value in use, to the asset's carrying amount.

Any excess of the asset's carrying amount over its recoverable amount is recognised immediately
in profit or loss, unless the asset is carried at a revalued amount in accordance with another
standard (e.g. AASB 116) whereby any impairment loss of a revalued asset is treated as a
revaluation decrease in accordance with that other standard.

For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represénted by the depreciated replacement cost of the asset.

{k) Trade and Other Payables
Trade payables and other payables represent liabilities for goods and services provided to the
Council prior to the end of the financial year that are unpaid and arise when the Council becomes
obliged to make future payments in respect of the purchase of these goods and services. The
amounts are unsecured, are recognised as a current liability and are normally paid within
30 days of recognition.

{l) Employee Benefits
Provision is made for the Council's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be settled
within one year have been measured at the amounis expected to be paid when the liability is
settled. Employee benefits payable later than one year have been measured at the present value of
the estimated future cash outflows to be made for those benefits. In determining the liability,
consideration is given to employee wage increases and the probability that the employee may not
satisfy vesting requirements. Those cash flows are discounted using market yields on national
government bonds with terms to maturity that match the expected timing of cash flows.

{m) Borrowing Costs
Borrowing costs are recognised as an expense when incurred except where they are directly
attributable to the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the particular asset.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

{n} Provisions
Provisions are recognised when:

a) The Council has a present legal or constructive obligation as a result of past events;
b) for which it is probable that an outflow of economic benefits will result; and
c) that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at
the end of the reporting period.

{o) Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership
of the asset, but not legal ownership, are transferred to the Council, are classified as finance
leases.

Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the

fair value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability
and the lease interest expense for the period.

Leased assets are depreciated on a straight line basis over the shorter of their estimated useful lives
or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term.

{p) Investment in Associates
Associates are entities in which the Council has significant influence through holding, directly or
indirectly, 20% or more of the voting power of the Council. investments in associates are accounted
for in the financial statements by applying the equity method of accounting, whereby the investment is
initially recognised at cost and adjusted thereafter for the post-acquisition change in the Council's
share of net assets of the associated entity. In addition, Council's share of the profit or loss of the
associate entity is included in the Council's profit and loss.

The carrying amount of the investment includes goodwill relating to the associate. Any discount on
acquisition, whereby the Council's share of the net fair value of the associate exceeds the cost of
investment, is recognised in profit or loss in the period in which the investment is acquired.

Profits and losses resulting from transactions between the Council and the associate are eliminated
fo the extent of the Council's interest in the associate.
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Minutes Annual Electors Meeting 30 January 2014 SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Joint Venture
The Council’s interest in a joint venture has been recognised in the financial statements by
including its share of any assets, liabilities, revenues and expenses of the joint venture within
the appropriate line items of the financial statement. Information about the joint venture is set
out in Note 16.

The Council's interests in joint venture entities are recorded using the equity method of accounting in
(refer to Note 1(p) for details) in the financial report.

Where the Council contributes assets to the joint venture or if the Council purchases assets from the
joint venturg, only the portion of the gain or loss that is not aftributable to the Council's share of the joint
venture shall be recognised. The Council recognises the full amount of any loss when the contribution
results in a reduction in the net realisable value of current assets or an impairment loss.

{r) Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions.

Control over assets acquired from rates is obtained at the commencement of the rating period
or, where earlier, upon receipt of the rates.

Where contributions recognised as revenues during the reporting period were obtained on the
condition that they be expended in a particular manner or used over a particular period, and those
conditions were undischarged as at the reporting date, the nature of and amounts pertaining to
those undischarged conditions are disclosed in Note 2{c). That note also discloses the amount
of contributions recognised as revenues in a previous reporting period which were obtained in
respect of the local government's operation for the current reporting pericd.

(s) Superannuation
The Council contributes to a number of superannuation funds on behalf of employees. All funds to
which the Council contributes are defined contribution plans.

(t) Current and Non-Current Classiflcation
In the determination of whether an asset or liability is current or non-current, considsration is given to
the time when each asset or liability is expected to be settled. The asset or liability is classified as
current if it is expected to be settled within the next 12 months, being the Council's operational cycle.
In the case of liabilities where the Council does not have the unconditional right to defer settlement
beyond 12 months, such as vested long service leave, the liability is classified as current even if not
expectad to be settled within the next 12 months. Inventories held for trading are classified as current
even if not expected to be realised in the next 12 months except for land held for resale where it is held
as non-current based on the Council's intentions to release for sale.

{u} Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the
nearest dollar.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(v} Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation
for the current financial year.

When the Council applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial staterent, a statement of financial pesition as at the beginning of the
earliest period will be disclosed.

{w) Budget Comparative Figures
Unless otherwise stated, the budget comparative figures shown in this annual financial report relfate to
the original budget estimate for the relevant item of disclosure.
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Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2. REVENUE AND EXPENSES

{a) Net Result

2013 2012
The Net Result includes: $ $
(i) Charging as an Expense:
Decrement on revaluation
Furniture and Equipment 8,749 0
Auditors Remuneration
- Audit of the annual financial report 20,679 5,391
- Audit of grant acquittal 0 539
Depreclation
Buildings 178,179 151,491
Furniture and Equipment 20,948 14,351
Plant and Equipment 251,393 283,814
Roads 1,544,967 1,476,356
Other Infrastructure 44,837 36,883
2,040,324 1,962,895
Interest Expenses (Finance Costs)
Interest Australian Tax Office 1,446 0
Debentures (refer Note 21(a}) 3,293 3,878
4,739 3,878
Rental Charges
- Operating Leases 38,764 23,975
(i) Crediting as Revenue:
2013 2013 2012
Actual Budget Actual
$ $ $
Interest Earnings
Investments
- Reserve Funds 140,592 95,637 98,588
- Other Funds 53,158 41,369 78,870
Other Interest Revenue (refer note 26) 82,267 94,387 100,759
276,017 235,393 278,217
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2. REVENUE AND EXPENSES (Continued)
(b) Statement of Objective

The Shire is dedicated to providing high quality services to the community through the
various service orientated programs which it has established.

GOVERNANCE

Administration and operation of facilities and services to members of council. Other costs that
relate to the task of assisting elected members and electors on matters which do not concern
specific council services.

GENERAL PURPOSE FUNDING

The reporting of the Shire's general rating income and the recognition of the Western Australian
Grants Commission payment together with interest on investments and costs associated with the
collection of funds.

LAW, ORDER, PUBLIC SAFETY
The reporting of income and expenditure involved in the supervision of fire prevention and animal
control.

HEALTH
The reporting of income and expenditure involved in the administration of the Health Act.

EDUCATION AND WELFARE
Expenditure to assist in the education of the children and youth within the Shire.

HOUSING
Income and expenditure associated with the cost of providing housing to staff and others.

COMMUNITY AMENITIES
Reporting of expenditure involved in the provision of rubbish depot sites. This activity also
includes expenditure on cemetaries.

RECREATION AND CULTURE
The reporting of income and expenditure associated with the Town Hall, library and recreation
area, oval and reserves operated by Council.

TRANSPORT
The reporting of income and expenditure associated with the construction and maintenance of
roads, grids and traffic signs together with the maintenance of the Council's airstrip.

ECONOMIC SERVICES
The reporting of income and expenditure includes the operation of Council's caravan park and
administration of the Building Code of Australia.

OTHER PROPERTY & SERVICES

Involves the expenditure and allocation of employee overheads and plant costs, also included is the
accounting for private works, salary and wages recongciliation and other incomes and expenditures
not included elsewhere.
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Minutes Annual Elactors Meeting 30 January 2014

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

Note 2013 2012
$ $
3. CASH AND CASH EQUIVALENTS
Unrestricted 2,448,106 2,434,555
Restricted 2,601,730 3,009,489
5,049,836 5,444,044

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Leave Reserve 11 163,214 154,214
Plant Reserve 11 361,429 341,499
Building Reserve 11 503,192 475,445
TV Reserve 11 8,688 8,208
Road Reserve 11 376,946 356,162
Main Street Reserve 11 381,980 738,861
Staff Amenities Reserve 11 285,167 174,957
Caravan Park Reserve 11 189,568 84,629
Rates Future Claims Reserve 11 34,619 32,710
Bitumen Resealing Reserve 11 131,527 124,275
Niagara Dam Reserve 11 44,642 0
Housing Maintenance Reserve 11 0 0
Alternative Power Reserve 11 0 0
Waterpark Reserve 11 50,000 0
Unspent Grants 2(c) 70,758 518,529

2,601,730 3,009,489

4. TRADE AND OTHER RECEIVABLES

Current

Rates Outstanding 770,464 816,783
Sundry Debtors 256,728 485,131
GST Receivable 0 163,602
Provision for Doubtful Debts (581,962) (598,300)
Accrued Income 7,115 25,563

452,345 892,779

5. INVENTORIES

Current
Fuel and Materials 9,240 8,632
Land Held for Resale - Cost
GCost of Acquisition 1,396 1,396
10,636 10,028
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Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2013

Furniture and Equipment

5,057,469

2013 2012
$ $
6. PROPERTY, PLANT AND EQUIPMENT
Land - Management Valuation 2010 275,100 278,100
Buildings at Cost 4,827,905 4,454 802
Less Accumulated Depreciation (1,499.362)  (1,313,036)
Total Buildings 3,328,543 3,141,766
Total Land and Buildings 3,603,643 3,419,866
Furniture and Equipment - Management Valuation 2013 48,500 0
Furniture and Equipment - Cost 0 228,960
Less Accumulated Depreciation 0 (182,290)
48,500 46,670
Plant and Equipment -Management Valuation 2013 1,405,326
Plant and Equipment -Cost 0 2,907,198
Less Accumulated Depreciation 0 (2,107,482)
1,405,326 799,716

4,266,252

The Shire's Furniture and Equipment was revalued at 30 June 2013 by management. All of the
valuations were made on the basis of open market values of similar assets adjusted for condition

and comparability {Level 3 inputs in the fair value hierarchy).

The revaluation resulted in an overall decrement of $8,749 in the net value of the Shire's Furniture
and eEquipment. All of this decrement was debited to the profit and loss in the Shire's Statement of

Comprehensive Income.

Plant and Equipment

The Shire's Plant and Equipment was revalued at 30 June 2013 by management. All of the
valuations were made on the basis of open market values of similar assets adjusted for condition

and comparability (Level 3 inputs in the fair value hierarchy).

The revaluation resulted in an overall increment of $ 295,036 in the net value of the Shire's Plant
and Equipment. All of this increase was credited io the revaluation surplus in the Shire's
equity (refer Note 12(c) for further details) and was recognised as changes on Revaluation of

non-current assets in the Statement of Comprehensive Income.

Page 32
Page 30



Lg abied
£g abed

69%'250°S 005'8Y 92ES0t' | £V9'C09°E deah jo pue
o1} je unowe Buluen

(921'29) 0 (921'2%) 0 sJgjsuel|
(02g‘ogw) (8v6'02) (c6€'152) {621°821) (esuadx3) uoyeioeideq
suonenbay o} ebueyn o} sng
0 0 0 0 sjassy Jo uoniuboosy [epju)
0 0 0 0 s[esianay -
0 1] 0 (sess0T) - wawueduw
{6¥2'8) (6¥2'8) 0 0 (suawama() -
9£0'662 0 920662 0 SjusWaIoU| - uolEN[eAsY
{229'851) (ooe'21) (222'8E1) (000'€) (sresodsiq)
£02'991°L 128'sy ocy'ess 956'voe suolppy
2s2'992'y 0/9'9% 91.'66. 998'61¥'c Jeok ay) Jo
Buwuibaqg syl 1e se soueeg
$ $ $ $
ejol (g 1ana7) (g 19na7) sBuipjing
juawdinbg juswdinbg pue
pue pue pue
anjjuing jue|d jelol

“Ieaf [e|oueul Jueund ey jo
[uuBaq ay) uesmgaq Juawdinbs pue jueld ‘Auadoid jo ssefo Yoes Jo sjunowe BulAiies syl U| JLSLWSAON

syunowy BujAlien u sjusweAop
(penunuod) INIWINDI ANV INV1d ‘ALHIdOHd ‘9
£10Z INNM HL0E A3GN3 YY3A 3HL HOL

1HOd3H “IYIONYNIH 3HL 40 LUYd DNINYOLZ ANV OL S3LON
S3I1ZN3N 40 FHIHS #10Z Atenuer o Buigealy SI0109|3 |ENULY SSINUIY



Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2013 2012
$ $
7. INFRASTRUCTURE

Roads - Management Valuation 2009 73,750,723 73,750,723
Roads - Cost 3,497,147 1,090,127
Less Accumulated Depreciation (12,083,726) (10,538,769)
65,164,144 64,302,081
Cther - Cost 3,288,713 2,335,185
Less Accumulated Depreciation (219,260) {141,209)
3,069,453 2,193,976
Footpaths - Cost 92,153 92,153
Less Accumulated Depreciation (92,153) {92,153)
0 0

68,233,597 66,496,057

Page 34
Page 32



eg obeg
g obed

165°E£2'89 £51'690°C TN mew leak jo pua
ay) 1e unowe Hujluesn
9/1°24 e/1'28 0 slejsued |
(+08'685'}) (Le8'vY) (£96¥¥5"L) (esuadx3) uoneroaide
0 0 s[esiansy -
0 0 0 (sessol) - wswuredw|
0 0 {(suewalioeq) -
0 0 0 Slustalou| - uojjenjeasy
0 0 0 (sresodsiq)
gal‘s/g'e ge1'898 0e0°20v°e suonippy
250°96¥'99 9/6'€61e 180°20€'#9 Jeal oy} 1o
Buuuibeq ay; 12 soueeg
$ $ $
oL Bylo speoy

“1eak [eioueul JuaINg ayi Jo
pua ay} pue Buuubeq ay] ueemlag 2undNJSELUL JO SSEIO YOO JO SIUNOWE BulLieD sy} ul Juawanopy

sjunowy GujAues u) sjusweAop

(penunuod) JHNLONYLSYH-ANI "2

€102 3NN HLOE 3AN3 HVIA 3HL HOd
LHOd3H TVIONVYNId 3HL 40 LHYd DNINHO4 ONY OL SILON

S3AIZN3IN 40 FHIHS PLOZ Aenuep gg Bunesyy si00e[g [ENULY SEINUIA



10.

Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2013

TRADE AND OTHER PAYABLES

Current

Sundry Creditors

Accrued Interest on Debentures
ATO Liabilities

LONG-TERM BORROWINGS

Current
Secured by Floating Charge
Debentures

Non-Current
Secured by Floating Charge
Debentures

Additional detail on borrowings is provided in Note 21.

PROVISIONS
Analysis of Total Provisions

Current
Non Current

Opening balance at 1 July 2012
Additional provision

Amounts used

Balance at 30 June 2013

2013 2012

$ $
463,726 380,271
6,683 43,098
157,852 179,883
628,261 603,252
32,141 30,299
32,141 30,299
0 32,141
0 32,141
92,700 63,524
12,559 11,051
105,259 74,575

Provision for  Provislon for
Annual Long Service
Leave Leave Total

$ $ $
50,037 24 538 74,575
22,382 11,082 33,464
_ (2,780) (2,780)
72,419 32,840 105,259
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(a)

(b)

(c)

(d)

(e)

()

()

(h)

Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUINE 2013

RESERVES - CASH BACKED

Leave Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Plant Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Bullding Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

TV Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Road Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Main Street Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Staff Amenitles Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Caravan Park Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

2013 2013 2012
$ Budget $
$

154,214 154,213 148,163
9,000 6,169 6,051
0 0 0
163,214 160,382 154,214
341,499 341,500 328,100
19,930 13,660 13,399
0 0 0
361,429 355,160 341,499
475,445 475,444 456,790
27,747 19,018 18,655
0 0 0
503,192 494,462 475,445
8,208 8,208 7,886
480 328 322
0 0 0
8,688 8,536 8,208
356,162 356,163 342,187
20,784 14,2486 13,975
0 0 0
376,946 370,409 356,162
738,861 738,861 709,870
43,119 29,554 28,991
(400,000) 0 0
381,980 768,415 738,861
174,957 174,957 168,092
110,210 106,998 6,865
0 0 0
285,167 281,955 174,957
84,629 84,630 81,309
104,939 103,385 3,320
0 0 0
189,568 188,015 84,629
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1.

)

()

(k)

M

(m}

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

2013 2012 2012
$ Budget $
$
RESERVES - CASH BACKED {contlnued)
Rates Future Claims Reserve
Opening Balance 32,710 32,710 31,427
Amount Set Aside / Transfer to Reserve 1,909 1,308 1,283
Amount Used / Transfer from Reserve 0 0 0
34,619 34,018 32,710
Bltumen Reseal Reserve
Opening Balance 124,275 124,274 119,399
Amount Set Aside / Transfer to Reserve 7,252 4,971 4,876
Amount Used / Transfer from Reserve 0 0 0
131,627 129,245 124,275
Niagara Dam Reserve
Opening Balance 0 0 0
Amount Set Aside / Transfer to Reserve 44,642 44 642 0
Amount Used / Transfer from Reserve 0 0 0
44,6842 44,642 0
HouslIng Maintenance Reserve
Opening Balance 0 0 0
Amount Set Aside / Transfer to Reserve 0 50,000 0
Amount Used / Transfer from Reserve 0 0] 0
0 50,000 0
Water Park Reserve
Opening Balance 0 0 0
Amount Set Aside / Transfer o Reserve 50,000 0 0
Amount Used / Transfer from Reserve 0 0 0
50,000 0 0
TOTAL CASH BACKED RESERVES 2,530,972 2,885,239 2,490,960

All of the reserve accounts are supported by money held in financial institutions and match the
amount shown as restricted cash in Note 3 to this financial report.
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Minutes Annual Electors Meeting 30 January 2014
SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

11. RESERVES - CASH BACKED {continued)

In accordance with council resolutions in relation to each reserve account, the purpose for which
the funds are set aside are as follows:

Leave Reserve

- to be used to fund annual and long service leave requirements.
Piant Reserve

- 1o be used for the purchase of major plant.
Building Reserve

- 1o be used for the acquisition of future buildings and renovation of existing buildings.
TV Reserve

- {0 be used to fund upgrades to the rebroadcasting equipment.
Road Reserve

- to be used to fund major road works.
Main Street Reserve

- established for the beautification of the main street.
Staff Amenities Reserve

- established for the purpose of providing staff housing ad amenities.
Caravan Park Reserve

- established for the purpose of upgrading the caravan park.
Rates Future Claims Reserve

- established for future rates claims.
Bitumen Reseal Reserve

- established to fund future resealing of roads.
Niagara Dam Reserve

- established for ongoing upgrade of Niagara Dam valve werkings and other maintenance.
Housing Maintenance Reserve

- established to fund future housing refurbishment.
Waterpark Reserve

- established to provide a waterpark.
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(a)

(b)

{c)

Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2013

REVALUATION SURPLUS

Revaluation surpluses have arisen on
revaluation of the following classes of
non-current assets:

Land & Buildings
Opening balance
Revaluation Increment
Revaluation Decrement

Plant & Equipment
Opening balance
Revaluation Increment
Revaluation Decrement

Roads

Opening balance
Revaluation Increment
Revaluation Decrement

TOTAL ASSET REVALUATION SURPLUS

Page 38

2013 2012
$ $

292,000 292,000
0 0
0 0
292,000 292,000
0 0
295,036 0
0 0
295,036 0
64,187,548 64,187,548
0 0
0 0
64,187,548 64,187,648
64,479,548

64,774,584
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

13. NOTES TO THE STATEMENT OF CASH FLOWS
{a) Reconciliation of Cash
For the purposes of the statement of cash flows, cash includes cash and cash equivalents,

net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2013 2013 2012
$ Budget $
$
Cash and Cash Equivalents 5,049,836 2,885,239 5,444,044
{b} Reconciliation of Net Cash Provided By

Operating Activities to Net Result
Net Result 1,374,287 1,166,237 47,412
Depreciation 2,040,324 1,470,580 1,962,895
Revaluation Decrement 8,749
Increase in provision for Doubtful Debts 0 0 (229,543)
{Profit)/Loss on Sale of Asset {23,540) {161,080) 0
(Increass)/Decrease in Receivables 440,434 1,000,250 178,902
{Increase)/Decrease in Inventories (608) 22,316 63,684
Increase/{Decrease) in Payables 204,892 {188,495) 220,512
Increase/{Decrease) in Employee

Provisions (149,199) 0 194,278
Grants Contributions for

the Development of Assets (893,775) {1,187,532) (804,671)
Net Cash from Operating Activities 3,001,564 2,122,276 1,633,469

2013 2012
{¢) Undrawn Borrowing Facillties $ $

Credit Standby Arrangemenis
Bank Overdraft limit 0 0
Bank Overdraft at Balance Date 0 0
Credit Card limit 35,000 20,000
Credit Card Balance at Balance Date (3,122 (7,085)
Total Amount of Credit Unused 31,878 12,915
Loan Facilities
Loan Facilities - Current 32,141 30,299
Loan Facilities - Non-Current 0 32,141
Total Facilities In Use at Balance Date 32,141 62,440
Unused Loan Facilities at Balance Date 0 0
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15.

(a)

{c)

Minutes Annual Electors Meeting 30 January 2014

SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2013

CONTINGENT LIABILITIES

There were no contingent liabilities at 30 June 2013.

CAPITAL AND LEASING COMMITMENTS
Operating Lease Commitments

Non-cancellable operating leases contracted for but
not capitalised in the accounts.

Payable:

- not later than one year

- later than one year but not later than five years
- later than five years

Capital Expenditure Commitments

Contracted for:
- capital expenditure projects

Payable:
- not later than one year

The capital expenditure project outstanding at the end of the current reporting period

2013

42,330

2012

42,330

75,000

0

represents the construction of public toilets near the basketball courts, Menzies.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

JOINT VENTURE
Council has no joint ventures with other entities.

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance 5,579 0
General Purpose Funding 195,608 578,436
Law, Order, Public Safety 26,200 44,804
Housing 1,137,840 1,033,671
Community Amenities 30,603 0
Recreation and Culture 1,685,957 77,410
Transport 65,620,444 64,536,976
Economic Services 3,274,598 1,863,438
Other Property and Services 1,693,459 553,584
Unallocated __ 5,133,595 8,420,841

78,803,883 77,109,160
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

18. FINANCIAL RATIOS

Current Ratio

Asset Sustainability Ratio

Debt Service Cover Ratio

Operating Surplus Ratio

Own Source Revenue Coverage Ratio

The above ratios are calculated as follows:

Current Ratio

Asset Sustainability Ratio

Debt Service Cover Ratio

Operating Sumlus Ratio

Own Source Revenue Coverage Ratio

Notes:

2013 2012 2011
4.49 5.36 8.52
1.93 0.37 0.63

75.18 37.28 10.27
0.17 (0.29) (0.72)
0.41 0.41 0.39

current assets minus restricted assets
current liabilities minus liabilities associated
with restricted assets

capital renewal and replacement expenditure
Depreciation expenses

annual operating surplus before interest and depreciation

principal and interest

gperating revenue minus operating expenses
OWn source operating revenue

Own source operating revenue
operating expenses

Information relating to the Asset Consumption Ratio and the Asset Renewal Funding Ratio can'
be found at Supplementary Ratio Information on Page 55 of this document.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

TRUST FUNDS

Funds held at balance date over which the Shire has no control and which are not included in
the financial statements are as follows:

Balance Amountis Amounts Balance

1 July 30 June
2012 Received Paid 2013
$ $ ($) $
Housing Bonds 1,700 200 0 2,600
1,700 2,600
DISPOSALS OF ASSETS - 2012/13 FINANCIAL YEAR
The following assets were disposed of during the year.
Net Book Value Sale Price Profit (Loss)
Actual Budget Actual Budget Actual | Budget
$ $ $ $ $ $
Plant and Equipment
Transport
Isuzu side tipper trailer (40) 21,744 0 54,551 22,730 32,807 22,730
Isuzu side tipper (40) 0 0 0 54,550 0| 54,550
Howard Porter tri-axle dog trailer (Part
171) 0 16,500 0| 16,500
Husgvarna ride on mower (8) 0 3,300 0 3,300
Komatsu WA250FE Loader (26) 0 0 55,000 55,000 55,0001 55,000
Isuzu Town Tipper (50) 0 10,000 0| 10,000
Ford G6E Turbo Sedan (312) 17,882 0 22,591 0 4,709 0
Tri-Axle Deck Low Loader (317) 44,903 0 22,730 0| (22,173) 0
Nissan Navara 4x4 stx D/Cab (320) 16,214 0 24,245 8,031 0
Other Property and Services
CEOQ vehicle - Ford sedan (312) 26,000 25,000 0] (1,000)
Land - 35 Cosmos Kookynie (264) 3,000 0 3,000 0 0 0
Various items below threshold written off 54,834 0 0 0] (54,834) 0
158,577 26,0000 182,117 187,080 23,540 181,080
Profit 100,547 162,080
Loss (77,007)  (1,000)
23,540 161,080
Page 45
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

22, RATING INFORMATION - 2012/13 FINANCIAL YEAR (Contlnued)
(b} Information on Surplus/(Deficit) Brought Forward
2013 2013 2012

{1 July 2013 {1 July 2012 (30 June 2012
Carried Forward)  Brought Forward) Carried Forward)

Surplus/(Deficit) 1 July 2011 Brought

Forward 3,252,639 2,228,876 2,228,876
Comprises:

Cash - Unrestricted 2,448,106 2,434,555 2,434,555
Cash - Restricted 2,601,730 3,009,489 3,009,489
Rates Outstanding 770,464 816,783 816,783
Sundry Debtors 256,728 485,131 485,131
Provision for Doubtful Debts {581,962) (598,300) {598,300)
Accrued Interest Receivable 7,115 25,563 25,563
GST Receivable 0 163,602 163,602
Inventories

- Fuel and Materials 9,240 8,632 8,632
- Land Held for Resale 1,396 1,396 1,396
Less:

Reserves - Cash Backed (2.530,972) (2,490,980) (2,490,960)
Sundry Creditors (4863,726) (380,271) (380,271)
Accrued Interest on Debentures (6,683) (43,098) (43,098)
ATO Liabilities (157,852) (179,883) (179,883)
Current Employee Benefits Provision (92,700) (63,524) (63,524)
Add back Cash Backed Provision 92,700 63,524 63,524
Surplus/{Deficit) 2,353,584 3’252’63% 3,252,639
Difference

There was no difference between the Surpius/(Deficit) 1 July 2012 Brought Forward position used
in the 2013 audited financial report and the Surplus/{Deficit) Carried Forward position as disclosed in

the 2012 audited financial report.
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SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

SPECIFIED AREA RATE - 2012/13 FINANCIAL YEAR
No specified area rates were levied in 2012/13.

SERVICE CHARGES - 2012/13 FINANCIAL YEAR

No service charges were imposed in 2012/13.

DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS

-2012/13 FINANCIAL YEAR

Council does not offer any discount for early payment of rates. Debts are written off in circumstances

FOR THE YEAR ENDED 30TH JUNE 2013

where collection is considered to be unviable. The amount of rates written off as uncollectible in 2012/13 was

$98,857.00

INTEREST CHARGES AND INSTALMENTS - 2012/13 FINANCIAL YEAR

Interest] Admin. | Revenue | Budgeted
Rate Charge $ Revenue
% $ $
Interest on Unpaid Rates 11.00% 79,006 90,000
Charges on Instalments Plan 11.00% 5 4,747 2,000
83,753 92,000

Ratepayers had the option of paying rates in four equal instalments, due on 8 November 2012,
10 January 2013, 14 March 2013 and16 May 2013. Administration charges and
interest were charged on the final three instalments.

FEES & CHARGES

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

2013
$

3,998
5,575
21,411
226

0
58,622
16,843
4,851
500
103,664
50,778

266,468

2012
$

3,226
4,457
4,085
616

73
50,085
11,811
18,007
0
142,229
6,259

240,848

There were no changes during the year to the amount of the fees or charges detailed in the original budget.
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SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

28. GRANT REVENUE

Grants, subsidies and contributions are included as operating revenues in the Statement of Comprehensive

Income:

By Nature and Type:
Operating Grants, Subsidies and Contributions

Non-Operating Grants, Subsidies and Contributions

By Program:

Governance

General Purpose Funding
Law,Order,Public Safety
Community Amenities
Transport

Economic Services

Other Property and Services

29. ELECTED MEMBERS REMUNERATION

The following fees, expenses and allowances were

paid to council members and/or the president.

Meeting Fees

President’s Allowance

Deputy President’s Allowance
Travelling Expenses
Telecommunications Allowance

30. EMPLOYEE NUMBERS

The number of full-time equivalent
employees at balance date

Page 48

2013 2012
$ $
3,015,052 2,885,218
893,775 804,671
3,908,827 3,689,889
0 10,218
2,247,776 2,745,247
5,875 4,031
40,000 378
1,615,176 676,149
0 247,628
0 6,238
3,908,827 3,688,889
L =] ———e——
2013 2013 2012
$ Budget $
$
32,551 25,667 16,983
9,000 9,000 12,000
1,313 2,250 2,630
13,407 20,000 14,964
3,863 4,200 1,017
60,134 61,117 47,594
2013 2012
17 12
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Minutes Annual Electors Mesting 30 January 2014
SHIRE OF MENZIES

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013
MAJOR LAND TRANSACTIONS
No major land transactions occurred in 2012/13.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Council did not participate in any trading undertakings or major trading undertakings during the 2012/13
financial year.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

33. FINANCIAL RISK MANAGEMENT

Council’s activities expose it to a variety of financial risks including price risk, credit rigk, liquidity risk and
interest rate risk. The Council's overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Council heid the following financial instruments at balance date:

Carrying Value Fair Value
2013 2012 2013 2012
$ $ $ $

Financial Assets
Cash and cash equivalents 5,049,836 5,444,044 5,049,836 5,444,044
Receivables 445,230 867,216 445,230 867,216

5,495,066 6,311,260 5,495,066 6,311,260
Financial Liabllities
Payabies 628,261 603,252 628,261 603,252
Borrowings 32,141 62,440 31,103 55,454

660,402 665,692 659,364 658,706

Fair value is determined as follows:
« Cash and Cash Equivalents, Receivables, Payables — estimated to the carrying value which
approximates net market value.

= Borrowings, estimated future cash flows discounted by the current market interest rates
applicable to assets and liabilities with similar risk profiles.
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

33. FINANCIAL RISK MANAGEMENT (Contlnued)
(a) Cash and Cash Equivalents

Council's objective is to maximise Its return on cash and investments whilst maintaining an adequate
level of liquidity and preserving capital. The finance area manages the cash and investments portfolio
with the assistance of independent advisers (where applicable). Council has an investment policy and
the policy is subject to review by Council. An Investment Report is provided to Council on a monthly
basis setting out the make-up and performance of the portfolio.

Cash is also subject to interest rate risk - the risk that movements In interest rates
could affect returns.

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obligations under a financial instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its portfolio and only investing in registered commercial
banks. Council also seeks advice from independent advisers (where applicable) before placing any
cash and investments.

2013 2012
$ $
Impact of a 10% movement in interest rates on cash
- Equity 44,266 41,400
- Statement of Comprehensive Income 44,266 O 41,400 O

Notes:
(") Sensitivity percentages based on management's expectation of future possible market movements.

Recent market volatility has seen large market movements for certain types of investments.

impact of a 1% (*) movement in interest rates on cash

- Equny 4,427 4,1 40
- Statement of Comprehensive Income 4,427 O 4,140 ©
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SHIRE OF MENZIES
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

33. FINANCIAL RISK MANAGEMENT (Continued)
{b} Receivables

Council's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not be repaid. Council
manages this risk by monitoring outstanding debt and employing debt recovery policies.

Credit risk on rates and annual charges is minimised by the ability of Council to recover these debts as
a secured charge over the land — that is, the land can be sold to recover the debt. Council is also able
to charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and
monitored for acceptable collection performance.

Council makes suitable provision for doubtful receivables as required and carries out credit checks on
most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Council’'s credit risk at balance date was:

2013 2012
Percentage of Rates and Annual Charges
- Gurrent 0.00% 0.00%
- Overdue 100.00% 100.00%
Percentage of Other Receivables
- Gurrent 100.00% 6.25%
- Overdue 0.00% 93.75%
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g RSM Bird Cameron

RSM Bird Cameron

8 St Georges Terrace Perth WA 8000
GPO Box R1263 Perth WA 6844
T+61892819100 F+81 89281 0111
www.reml.com.au

INDEPENDENT AUDITOR'S REPORT
TO THE RATEPAYERS OF THE SHIRE OF MENZIES

Report on the Financial Report

We have audited the financial report of the Shire of Menzies (the Shire), which comprises the staternent of
financial position as at 30 June 2013 and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year ended on that date and a summary of significant accounting policies and
other explanatory notes and the statement by the Chief Executive Officer.

Shire's Responsibility for the Financlal Report

The Shire is responsible for the preparation and fair presentation of the financial report in accordance with
Australian Accounting Standards (including the Australian Accounting Interpretations), the Local Government Act
1995 and the Local Government (Financial Managemeni} Regulations 1996. This responsibility includes
establishing and maintaining internal controls relevant to the preparation and fair presentation of the financial
report that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable In the circumstances.

Auditor’s Responsibifity

Our responsibility is to express an opinlon on the financial report based on our audit. Our audit has been
conducted in accordance with Australian Auditing Standards. Those standards require that we comply with the
relevant ethical requirements relating fo audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit Involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financlal report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant fo the entity's preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's Internal control. An audit also Includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Coungil, as well as evaluating the overall presentation of the financial report.

We performed the procedures to assess whether in all material respects the financlal report presents fairly, in
accordance with the Local Government Act 1995 Part 6 and Australian Accounting Standards (including the
Australian Accounting Interpretations), & view which is consistent with our understanding of the Shire's financial
position and of its performance.

Wa believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
oplnion.

Liablilby limited by a Birdanco Kominees Ply Lid Major Offices in: RSM Bind Cameron is 8 member of the RSM network. Each member of

scheme approved under ABN 33 009 321317 Perth, Sydney, the RSM network fs an independent accousting and advisory firm which
Professional Standards Practising as Melbourne, Adelaide practises in lts own right The RSM network ks not Rself a separate lepal Page 57
Legislation RSM Bird Cameran and Canberra entity In any Jurlsdiction.

ABN 65 319 362 479
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Independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements.

Auditor's opinion on the Financial Report
In our opinion, the financial report of the Shire of Menzies:

(B gives a true and fair view of the financial position of the Shire of Menzies as at 30 June 2013 and of its
financial performance for the year ended on that date: and

(ii) complies with the Local Government Act 1995 Part 6 and the Regulations under that Act and Australian
Accounting Standards (including the Australian Accounting Interpretations).

(iii) in relation to the Supplementary Ratio Information presented on page 55 of this report, we have reviewed
the calculations as presented and in our opinion these are based on verifiable information and reasonable
assumptions.

Statutory Compliance

We did not during the course of our audit become aware of any instances where the Shire did not comply with the

requirements of the Local Government Act 1995 and the Local Government (Financial Management) Regulations

1998 as they relate to the financial report except for the following:

(i) the Shire had not obtained ministerial approval for the UV Mining General Rate imposed on 31 August
2012, in accordance with s. 6.33(c); and

{I) variance reporting was not included in the February 2013 Financial Report, in accordance with Local
Government (Financial Management) Regulation 34 (1) (d).

AH) Bl larcm,

RSM BIRD CAMERON

Perth, WA sCCuBITT

Dated: /0 W 2073 Director
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SHIRE OF MENZIES
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2013

RATIO INFORMATION

The following information relates to those ratios which only require attestation they have been checked
and are supported by verifiable information. It does not form part of the audited financial report

2013 2012 2011
Asset Consumption Ratio 0.825 N/A N/A
Asset Renewal Funding Ratio Unavailable N/A N/A

The above ratios are calculated as follows:

Asset Consumption Ratio
current replacement cost of depreciable assets

Asset Renewal Funding Ratio NPV of planning capital renewal over 10 years
NPV of required capital expenditure over 10 years

N/A - In keeping with amendments 1o Local Government (Financlal Management)
Regulations 50, comparatives for the fwo preceding years (belng 2012 and 2011)
have not been reporied as finanelal Information Is not avallable.

To calculate the asset consumption ratio above, historical costs have been used as current replacement
costs are not available for all fixed asset classes.
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5. RECEIVING OF THE PRESIDENT'S REPORT FOR THE YEAR ENDED 30

JUNE 2013
[ OFFICER RECOMMENDATION ITEM 5 |
MOVED CR LEE SECONDED CR TUCKER

That the President's Report for the year ended 30 June 2013, as presented, be
received.

CARRIED 4/0
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Shire of Menzies Annual Report
2012 -2013

PRESIDENT'S REPORT

Council adopted the Annual Budget on 29 August 2013 and declined to increase the
rates because of the lack of activity over the last couple of years. This enabled the new
CEO, Peter Crawford, to assess the staff requirements for coming years as 2012-13 was
planned to be a year of staff expansion and assessment of needs in the community.

The ongoing Main Street Upgrade consisted of paving of the footpaths, installation of
nibs, the marking of the street for parking and pedestrian safety crossings were
completed. In April, a quotation was accepted for the supply and installation of public
toilets on Lot 1066 in the southwest corner of the fenced oval fronting Shenton Street.
With the assistance of Niel Mitchell, the required Integrated Strategic Planning
documents were adopted by Council including Corporate Business Plan, Strategic
Community Plan, Asset Management Plan and the Workforce Plan. The Long-Term
Financial Plan was written and was ready to be adopted in July 2013.

Council resolved te terminate the lease with Westnet Rail for the Railway Station as the
Shire would never own the building and the restoration and maintenance efforts would
be best directed to the heritage-listed Menzies post office. Council is still challenged
with the need to have in place a Light Industrial Area or suitable land with the power
and water connected for the needs of contractors who will be servicing the Iron Ore and
Gold Mining industries.

Saracen Mineral Holdings have maintained steady production of gold through the
Carosue Dam Processing Facility. Tropicana Gold still continues to progress with the
development of their mine, anticipating gold preduction in the first quarter of 2013-14.
At the end of June, the State Government reduced the number of tenderers for the
upgrade of the Esperance Port to a short list of two. The two candidates are a joint
venture between Brookfield Infrastructure (Australia) Pty Ltd/Qube Bulk Pty Ltd and
the Yilgarn Esperance Solution {YES) consortium made of McConnell Dowell
Constructors {Australia) Pty Ltd, Asciano Limited and Marubeni Corporation. It has
become evident that those consortia will be speaking with the mining companies to
shore up the material to be exported.

Early last autumn, the Housing Committee visited four display centres in Perth to see
and learn about the broad range of designs of transportable housing with concrete
floors from which to choose when we tendered for the four new staff houses to be built
in the 2013 - 2014 financial year. We looked at floor plans and customising options to
better understand the possibilities when selecting our new houses.
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A rural Council seat became vacant during 2013 and as the position would be up for
election in October, Council successfully applied to the Department of Local Government
to leave the seat open until the normal local government elections in October. Council
continues to face the challenge of experiencing a lot of difficulty in telecommunications
and travel during the year resulting in problems trying to coordinate appropriate
Council meetings.

On 23 April 2013, Council hosted the opening of the new Council Chambers which were
added to the side of the hall and as an extension of the kitchen and toilet that
incorporated the new Chambers and new offices for the CEQ and his assistant. For the
occasion, the Council was honoured to have Maxine and John Tonkin in attendance to
speak and officially open the facility. John Tonkin is well remembered and respected for
his 40 years of service in his role as a Councillor and President on the Menzies Road
Board and Shire Council from 1961-2001 as well as a lifetime pastoralist in the Menzies
Shire. Guests from surrounding Shires in the Goldfields and the local community took
part in the celebrations.

1st and 2nd of June 2013 was again a weekend of a very successful Goldfields Cyclassic
and this year the Shire of Menzies took on the role of Event Sponsor due to the
withdrawal of GMF Health. There was an increase in Grade riders of 30% to 189 along
with 32 riders who were participating in the Community Challenge.

21 June 2013 marked the day that Digital Free-to-Air Television was switched on as a
rebroadcast for the Menzies local community. This benefit was achieved by the
successful allocation of a grant through the Royalty for Regions fund and Goldfields -
Esperance Voluntary Regional Organisation of Councils to supply Free-to-Air Television
and not the Federal Government’s partially sponsored program to place Vast Set-Top
Receivers in individual households and premises.

During the past financial year, the Tjuntjuntjara Community was successful in obtaining
funding to install airstrip lighting, a rage cage and upgrade the Women’s Centre.
Another Punu project was held in early 2013 with the resultant woodwork art to be
exhibited in Perth in July.

The most unexpected passing of Brian Howson, Manager of Works and Services in June
was a sudden, sad affair to all those who knew Brian.

On behalf of Council, I would again like to recognize the support, input and involvement
from the Community, the Councillors, the Shire Staff and the Volunteers of the St John
Ambulance Service.

Greg Dwyer
President
5 December 2013
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6. RECEIVING OF THE CHIEF EXECUTIVE OFFICER'S REPORT FOR THE

YEAR ENDED 30 JUNE 2013
| OFFICER RECOMMENDATION ITEM 6 |
MOVED CR | TUCKER SECONDED CR J LEE

That the Chief Executive Officer's Report for the period ended 30 June 2013, as
presented, be received.

CARRIED 4/0
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Shire of Menzies Annual Report
2012 -2013

CHIEF EXECUTIVE OFFICER'S REPORT

I am pleased to present the Annual Report of the Shire of Menzies for the period ending
30 June 2013.

Local government reform is still being pursued by the state government and promises to
be a rocky road with metro based councils the focus at the moment.

Council adopted its Annual Budget on 29 August 2012 with the fourth consecutive year
of no rise in rates.

Staff

The Shire of Menzies commenced the financial year with a permanent Chief Executive
Officer whose first task was to recruit a workforce to enable the Shire to function as a
local government. The workforce grew from nine staff in July to twenty one full-time
employees and two casuals by the end of September. A few old faces returned to bolster
the number and many new people made Menzies their new home.

Our Manager Works and Services Mr Brian Howson passed away suddenly in June. Brian
will be sadly missed by all the Staff and Councillors.

Integrated Planning
Local Governments throughout the state were required to have in place as at 30 June
2013, integrated planning requirements that involved the following plans:

Long Term Financial Plan
Corporate Business Plan
Strategic Community Plan
Workplace Plan

Asset Management Plan

The Shire engaged the services of a consultant to prepare the plans and they were
adopted by Council and forwarded to the department of Local Government within the
time frame. Copies of those plans are available at the administration office.

Mini
Gold mining still flourishes in the district with Saracen Mining continuing to produce
gold and Tropicana nearing commissioning of their mill,
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Iron ore companies are also very active and are preparing plans to truck their ore into
Menzies to the rail head. With the Esperance port potentially undergoing expansion, the
miners will be anxious to begin the development of their mines which should see the
town of Menzies garner some benefits.

Some of the major projects completed during the year were:

Construction and sealing of town streets

Reconstruction and resealing of sections of Niagara Dam Road

Reconstruction and resheeting of the Menzies Northwest Road

Construction and sheeting of the Evanston Menzies Road

Construction of new liquid waste basins at the rubbish tip

Construction of new Council Chambers and associated offices

Floor replacement at the former Lady Shenton Hotel and a portion of the Shire
office

U Painting and restoration works to the outside of the Shire office

The changeover from analogue to digital television took place in June 2013. This
changeover was instigated by the federal government and was funded through the
Goldfields Voluntary Regional Organisation of Councils of which Menzies is a member.

Aithough the changeover was a success, some resident still cannot access Channel Seven
clearly. This is not as a result of actions within the changeover but are a problem with
the commercial channels. They are working on the problem and will advise when it has
been rectified.

Efforts are still continuing though the Department of Mines and Petroleum (DMP) and
Department of Lands to find a resolution to this issue. DMP are not very receptive
regarding the development of the existing Light Industrial Area as it sits on highly
mineralised ground. Other efforts to secure alternative land are continuing.

Main Street

The footpaths have been constructed and the main street is beginning to look very
attractive. Further works in the median strip will be phased in over the next twelve
months to complete the project.

Plant Acquisiti

This year has seen the delivery of the Izuzu Giga with Mercedes eight wheeler. A new
tractor for mowing and slashing and a front end loader to replace the Komatusu loader.

A new vehicle to replace the stolen vehicle was allocated to the plant mechanic.

Cyclassic

The Shire of Menzies became the major sponsor of the Cyclassic after their main sponsor
declined to continue in the role. This year saw the Cyclassic grow to be the most
successful event for many years with a record number of participants.
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Future Goals / Projects
Road works will again be a major development with the following projects on the
program for 2013/14:

. Reconstruction and sealing of the first five kilometres of the Menzies Northwest
Road

Construction of foot paths from the school towards the town centre

Construction of kerbing to some town streets

Realign, construct and seal a four kilometre section of the Menzies Northwest Road
in the vicinity of the Lake Ballard / Snake Hill turn offs

Widening works on the Evanston Menzies Road

Improvement works to the Tjuntjuntjara Access Roads

Construction of a median strip in the main street

Construction of a water park in Menzies

Construction of public toilets in Menzies

Construction of new toilets for town hall

Construction of four new staff houses

Restoration works to old Post Office

Peter Crawford
Chief Executive Officer
6 November 2013
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7. GENERAL BUSINESS

Mr McKenna

Mr McKenna raised the matter of the plinths in the main street that were detrimental
to his business. Said he had raised the matter with local politician Wendy Duncan
who had discussed the plinths with MR WA in Kalgoorlie. He had been advised that
MR WA had approved the removal of two of the plinths. Mr McKenna also suggested
that the plinths could be seen as a safety issue. CEO would follow up with MR WA.

Mr Hadden

Mr Hadden discussed the options of Council adopting some local planning policies in
relation to outbuildings on properties. CEC and he would discuss this matter further
with a view to presenting s policy to Council on the matter.

Cr Twigg joined the Meeting at 11.18 am
8. CLOSURE

Cr Dwyer thanked the attendees for attending the Annual Meeting of Electors for the
Shire of Menzies and declared the meeting closed at 11.22am.

I Qfﬂ’@’ M hereby certify that the Minutes of the

Annual General Meeting of Electors held 30 January 2014 are confirmed as a
true and correct record, as per the Resolution of the Annual Meeting of
Electors held on 18 December 2014.

Signed: @\/ Dated: A7 m{%/’“*')/
77 oIrE
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